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The T
! 2 y .
entitleq Z«”ff.'hof October 20 contains a leading article
treachery, 22 f. New Treachery.” Apparently the
Calls the ¢ newles in the preach/ng of what the writer
€ primar deconomlcs " which, he says, ‘* teaches
428 not d{; & uty of reckless consumption.” ~ He
thes he quot ne what reckless consumption 1s, 1ot
Hat can he ree any so-called new economic teaching
€ refers to l\/zlmonably held to advocate recklessness.
“has 5 r. Henry Ford, who
&he fioctﬁnfrf}ft mob supporting him when he preaches
UCtion rest. at prosperity rests on production and pro-
and g]q, Sts on consumption,’?
‘Ndust \?’ﬁotes a leader of the American building
* the mgy 0 said recently that: ;
0 who builds a skyscraper to last for more

tha,
1an forty . ;
Al]d Y years is a traitor to the building trade.”’

1 thig Y
*Ybical co completes his evidence. We will quote a
" The mment which he makes :
clear & Poverty of the Bavoti . b ;
) = yptizns was due, 1t 1S now
:’Oet‘auSe t;hee rearly glut in tt'hrg p_vramid-building industry
bng. I N "‘f‘t pyramids were built to last much too
theen builp 1o nan castles and Gothic cathedrals had only
beere would ){)eme“ with more knowledge of economics,
hen o€ mon nothing to visit to-day, but there would
iors of 4 f?Y for sightseeing since we should be in-
w']e whole nancially richer past.”
in . D douat)rtt icle is written in this ironical vein and
Nomic pr?mpse everybody who has no interest
ms inciples or knowledge of the practical
igeson with whl?silﬂess. But irony is a hopeless
espes.entially 5 1ch to resist the clarification of what
is hoally af o tPrOblem in physics and mathematics,
the B8 Invest; ime when, as at present, this problem
Aeg aDproprgated more and more by people havin
Ount late  qualifications—engineers  an

ants hey
- c ~
mg'the most conspleuous e:\'amples.
- »

LS gieps
of uppoéxﬂgcg“t to notice that this writer, in order
Siblyr ;‘duction g,sfci uses the most irrelevant examples
o 2Ve chosen— consumption that he could pos-
Of eone Would g pyramids, castles, and cathedrals.
"at(.COUUrniCS uppose that the foundational activity
: Dr(-,perh_conSISted in the contemplation of pri-
Y. Why did he not choose the Hotel

Cecil?  Of this building, recently demolished, it
was stated that it had been so soundly built that it
was good to last another fifty years at least. What-
ever arguments are brought to justify its premature
destruction justify the charge of ““reckless produc-
tion >’ against its origina builders _for having
planned so long a natural life for it. For a double
recklessness has been involved, first a superfluous

amount of energy and _material were originally ex-

pended on putting it up, and second, a superfluous
amount of energy has had to be expended in pulling

it down.
* & #*

.Again, observe that the writer begins with an in-
dictment of reckless consumption but supports 1t by
allusions to ¢ shoddy > production (as he calls it 1n

one place). His play with the word ‘¢ reckless ” 1s
safety—play—the word is a moral reflection whose
ambiguity allows him to take liberties with the facts

to which it refers. If by reckless consumption he
his idea becomes

means extravagant consumption
more intelligible, but he would still have to show why
the extravagance should necessarily be accompanied
by shoddy production. It does not follow that if
a consumer buys twelve pairs of boots a year instea

of six that the twelve pairs should be bad boots.
But this writer has got an answer geady: it is this—
that the consumer will not buy twelve pairs a year
unless they are made to last just a month. Quite
so: it would be real extravagance for him to buy
boots faster than he wore them out. And if boots

could be made to last as long as the pyramids then
ong ancient and

everybody could go sightseeing am
derelict boot-factories—provi »d of course that
some remote ancestor of his had paid for such boots
and passed them on in his will.
L2 3

Our readers will remember that in our issue of
September 25, when commenting on the revolution in
Argentina, we gave reasons for our suspicion that
the objective of the revolutionary leaders was finan-

cial. In the Evening Standard of October 23 the
's Diary ' says:

writer of ¢ The Londoner
“ 1 am not surprised that General Uriburu, the new
lled the much-vaunted

l’r'csidvnt of the Argentine, has cance
D’Abernon deal. His action will supply a wholesome
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corrective to those egregious optimists who fondly imagine
that the Argentine is a kind of special trade reserve for
this country. . . . The removal of President Irigoyen was
due to United States influence, although that country
buys no beef and no wheat from the Argentine, but con-
cerns itself with the selling of its own goods.” (Our
italics.)
The D’Abernon deal was a contract of the value of
nearly 48,000,000, and was intended to be based on
the barter principle, that is to say, the Argentine and
Britain would cut out third parties and make the
transaction reciprocal. We published 1 our issue of
Sepember 25 a cutting from an American newspaper
narrating how the Daily Herald rang up General
Uriburu directly after the revolution asking whether
he was going to confirm this contract or not, and re-
ceived hisreply : ‘ I have not had time to think about
that yet.”” This answer corresponds in form with
the formula used by British Ministers in the House
of Commons: ““ I must ask for notice of this ques-
tion,”” and means the same thing, namely, that th
political (and therefore nominal) head of a State or
Department needs time to get directions from the
financial (and therefore actual) heads before he can
commit himself to an answer., Every international
commercial contract needs the endorsement of
bankers before it can be carried out; so it 1s useless
to expect a mere President to decide policies involv-
ng such contracts off his own bat. The political

ghrectxop of economic activities,

the power to fix the destination of t i

route which it would follow, the timt}:—(;ctll;zcléir:;l: I\;Ici)li?g
be dictated by independent signalling—which is to
say that the signalling authority would in the end
1mpose both the destination and route on the man-
agement, engine-drivers and Passengers (capitalists
statesmen and citizens) alike. What is the use of
setting out for the most prosperous of places by the

pleasantest of routes unless you get ?
engine-driving statesman o o et

D So long as the

.algnal set at danger as the sam§ thing ya;eg: rtd Zi
inznz}g]er, they lflaAve no option. Thusg Feeer

¢ case of Australia, directl the

hey exchange-rate fell, her drix?’er h e of
<conomic train up with a jerk: the
sengers alighted. and
51'8 track i
stance or waip 1f i
they knew theii- btm?sisr?e Lpie Gains

ess th : ;
oXes—or altern atively Sthe ;yw‘gl?ll;ildf raid the signal.

Tl ; e the only signals ;
obey. There is no danger dii'ectzi;ry]iksust{?r:l?zg

el and our mak their minds to jop
nkcrs. unconstitutiona] sngnalling-systembthf}?

Will find this o, ¢ S
. SO. uppose,’’ ohj imi
/ p Jected
tg:_ar;hleirgngn_to George Stephenson, that S\Sf?e%mgﬁ
i I‘m*,“omg,r along, a cow gets on the lipep 2 \l%;e“'
¥ S, bears or bankers—the answer is.the same.
* * L '

By
DI&T;} }P;ﬁvert to the extract from the « Londoner’s
Tikien Stathgh It 1s probably correct 4, say that
tion of the Ig’sAmﬂuenCe brought about the cancella-
other intesent \bernon deal, it may als be true that
" oTeven ostensibly British interests—

‘moting trade within the Empire;

! ] . ac-
either connived at this coup or c.ompla_centclc})'ntro’
quiesced in it. Last week’s electloneermtghe el
versies have made it clear that each of

SI e ; d of pro-
political parties is standing for son;iéﬂﬁt]}‘?: involves,

e outside the Em-

as a corollary, discouraging trad the three

ire. Therefore, no matter which of ar-
gethods one considers, it would be .rathesﬂoim;i
rassing for Great Britain to invite discus T
at the Imperial Conference at the very mom ement t0
she had entered into the D’Abernon arraggtside the
import wheat and other products from IK’s method
Empire. Let us take Lord Beqverbro(?n\mgine him
for example; it is next to impossible toé1 at the can”
to be otherwise than exceedingly please which the
cellation of this deal—and the gusto With Wi Hihe
writer of the ‘“ Londoner’s Diary ce‘:-; if Emp®
event deepens this impression. Of Col,l}:s Better-P"‘Yﬁ
Free Trade is going to turn out to be t ers wi
Ing proposition for British manufacturers,

e contr
& no doubt be content to leave the Argentin ment the

t (o)
to American manufacturers. But for the\;lhether

.. 1l
British dog has dropped a real bone. real W
bone he sees in the Beaver Brook is equally
transpire in due time.

¥ "R & L the Succesfi;

We suppose we must place on recOtrgn which tggff
ful completion of the Brazilian revolu tlhis asar® ai0
place last week. The Press registers ives 2 Ce%at—
for the United States; and this LeES 55 of 1ast the
mount of support if the Daily E%‘pfrﬂi receipt Ppra-
urday is correct in reporting that = © «“all

news ”’ on the London Stock Ex?ha?,ge

T : e’ 0 ?
zilian stocks were marked up 1n pric ML Itt el
‘“ Brazil Tractions rose to 278 “ngo;;rnmc" ® which
points were common among Brazilian Neo 08

including the Six-and-a-Half per centﬁ‘clegzlzoﬂng 2 193

advanced to 71. The San Paulo CO the

Sy

rived considerable benefits ifrom thet n%\;’-" ns

Realisation Loan advancing 2 points t© Loan [ ?vho
Presidents may come and go, but theentlemansatll"
and rules always. The B.B.C. lgnd Jast oll]d
broadcasts the news reassul’QC,1 E"ggemmeﬂ" said’
day night that the new Brazm,im I = was, g fhel
“ observe all its obligations. instructlgse al
taking measures to restore order; 0 4 Cgack .
Brazilians to ‘‘ lay down their ar]TE;n to gt Jhce I

¢ ; : n
violence—in other words, telling i ueed indulggnother
work at once in case their Contmspec s of
joy-fighting prejudiced the Pro
coffee-surplus next year. I 4
# ® . gtock
e

But inferences from observing t‘;;sewidely'to dra‘:ll
any Exchange must not, be drawﬂr :
ings are international. The prop¢ artict %[—rom
1irombsuch evidence his not thas‘ce 3(;‘ P 5 -

as benefited at the expen orl¢” a2 4
Brazilian revolution, but that the W 5]
interests have received, or eXPec-t is pOsslyor
mon benefit, We write before 2 in
how Brazilian stocks have move are 10 ey
other centres, but readers WhO the time po*
be able to do so for themselves yo reat 12 f”a[ﬁ
these lines. But the point is © gavals a
because these small political UPI ar
causes of stock movements: td]ea}ivn
that stir the surface of tides :C
the orb which the ancients regar rgcd
lunatics. 3 4 # . 1ep%" of

A Reuter cable frolm l\qe{fbggmc ime
that Mr. Fenton, the acting ity 2 a1
Australia, had announced the GOV*""rhe C‘tobef b”d

jon. .- rQctos
to pay a bonus on gold productloljm this (OSCull’n 3}’3,

; > ts ©
of the News-Clronicle commen I e 10 8o
A 3 ne - 2 a
He points out that only last m;l\\'as U“at;hls‘_’h
declared that the Commonwea! hat

e erves
bonus on any condition, and obs
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of policy will come as a surprise in view of the present
state of Australian finances.

““ In the past there have been suggestions that as much
as £71 per ounce should be paid as bonus, and there is no
doubt that many mines in Western Australia could be
brought into production if some relief from the high costs
Ot production was obtained.’’

He proceeds.to criticise the policy of subsidising
gOld-productlon, as follows: —

A subsidy upon gold production is
e&e‘ft like a tﬂriffp, ang its gperadon forms an apt illus-
ation of the effects of excessive tariffs which are partly
responsible for Australia’s present financial plight.

& For tlle_ sake of illustration, assume that the Com-
“(l)nwealth 1S to pay a subsidy of 10s. per ounce of fine
£old produced. Each ounce of this gold shipped to the
lan( of England would increase Australia’s much-de-
Peted balances in this country by £4 4s. 103d. (the Bank
% England’s buying rate). Say, 8zs. in round figures.

we H;Jt fowards each of this 85s. worth the Common-

r;‘t . Government would have had to pay in subsidy
in t;}n Its taxes) 10s., so that each ounce of gold employed
gettie World market would mean that Australia would be
Wordng 735. net worth of international goods. In other
gOOds’ this proportion means that in order to get £85 of

Exe Sn ”le“ world market the Commonwealth woqld
Sidi: t‘.) tax itself the equivalent of 410 in order to su!)-

n‘l(-3 1ts gold producers to mine metal worth A85 in

Slish pounds in the world marfet.”” (Our italics.)

tor'sg' C. Rea Price, who is the City Editor refer;e,(i
mést s to have overlooked the fact that Australia’s
¢ Wé l;rgent problem is not to import goods from the
markr d marlet,” but to export goods to the world
hag tet' eing a debtor to foreign bond-holders, she
Value:() show a’balance of exports over imports to a
ated qual to the interest and other charges associ-

a coith her outstanding borrowings from abroad.
'credifount~ry has to pay, say, 420 a year to foreign
1t im o it has to export £20 worth more goods than
Dot Ports.” Tt 1t gets goods back for the 420, it has
internars Off the £20, The whole tangle about all

protective in

€rnat; ' _
fact n:_%pnal. debts and reparations arises from this

* IS generally recognised by experts.

L L *

é“;grsal.la, In these circumstances, has chosen the
ce b Sible policy. For there is one crucial differ-
b netween gold and all other objects of produc-
Nows amely, ‘that 5 country which produces gold
¢ Price ; 1t can sel] the gold abroad and knows
there o <€ 1t will fetch. The Australian Government
. of 5820 rely in advance on being able tofpay off
Gol e debt-charges for every ounce of gold.
that ,ounhke other products, is not merely something
of Harl: oer in exchange for a problematical amount
e 0CIal credit : gold is jtself financial credit. An
S5 per gold is 85s” Hence any subsidy less than
A de nitounce\.hO\Vever little less—does at least yield
Pricerq '€ Margin of debt-paying power. Taking Mr.
YDothetical figure of a 10s.-per-ounce
th ust and assuming that it is raised by taxation,
wery xora 'ans can pay off 8zs. of external debt for
the an > of internal taxes, T6 put the matter into
Use 1.5 238¢ of Mr. Owen D. Young, Australia can
£old Ouéos' Subsidy to raise and move 85s. worth of
\w}? € country in return for foreign ob f1’fga-
ralj 1ch obligations would be used to offset
4's own obligations to foreigners.
* - .

s foare fully aware of the technical objections to
the Ctuay: b resentation of the case, having regard to
thege 0 *.1ties of international trade and finance ; but
3aing, JeCtions, insofar as they can be sustained
;‘lany tine. S0ld-subsidy, will be seen to apply with
nor debin s the force against any alternative scheme
itot' L;rsememe“t, whether subsidies are used or
its-elf g0i drgument is not that a gold-subsidy 1s of
st the bng. to solve Australia’s problem, but that
e to ¢St policy she could have adopted as a first
] It is astute states-

S
ust

W
anshipa; s the proper solutjon,
Ometimes to take the risk of doing some-

thing which may be technically unsound, if only to
force critics to state where the unsoundness lies. And
speaking for ourselves in this connection, there‘1s
nothing we should enjoy better than to see the prin-
ciple of the Subsidy publicly discussed in its relation
to gold-production. What is wanted to-day more
urgently than anything else is to burst up the secret
diplomacy of the bankers. There was no reason for
Sir Otto Niemeyer to visit Australia if his sole object
was to instruct the Government in the laws of econo-
mics and finance, and their natural impact on
Australia’s situation. The Bank of England could
have prepared, and published to the world, a
Memorandum embodying this technical instruction.
Even if it ran to a long length—even to a fair-sized
book—this would have been worth while, for if there
is demonstrably a right and a wrong way of conduct-
ing economic activities, then the demonstratxon' havs
a universal value and ought to be accessible to every-
body in the world. Considering how vitally every-
Body’s life is affected by economic laws as instru-
mented by financial policy and practice, the silence
of the bankers is an unconstitutional act, no matter
by what principles of political government 1t 1s
measured. And any Government which pursues a
policy inspited by their advice without first reveah‘ng
what that advice has been, and the reasons why it
was tendered and accepted, is an unconstitutional
Government.

"

The wisdom of Australia’s concentrating on gold
exports receives further con_ﬁrmatlon when one (r)e-
views her past experience with other expor’ts. t‘ In
September 11 wed reff_errec;] tohl\%lre. E::?:cii:ortcl}\ staxsszf
in The New Leader m whic l ot
tralia’s total exports this year, although n o
in quantity than in her best years, are exp ;
1fetgh 400,000,000, whereas a ew )egr?tﬁgoetr};gé
were fetching £140,000,000. Thufs,AO\ etx m’z o
B e
ductive energy fell by ov e tied |
of course, was that the competition ot S

ries of the world to sell similar proy

tcl?g:et which Australia fw;}s Oge:rn%hcea?vs:gd?;};raigea;?
called world-prices to fall. Now, e
: does not fall. So if Australia had,_ uring
ggxl'x('iod, diverted her energy from the p..ogucc:)tflogo?({
miscellaneous commodities to the mlgg:;z Sh o
she could not only have avmded. theczrieased b
£50,000,000, but might even ha.\relln i
port revenue beyond the ongma, s
That she could have diverted energy <ltso [c)ks Ly
cxistence to-day of her enormo?st}; T s
posable produce. Manifestly nll 'ee i
sented by these surpluses could 1:1\t g AT
mining without having caused the s anc 1(1 4o
in Australia to be lower than 1t actually 1 gt
;)resent time. It stands to reason tl;agazxgm o
cannot sell her surpluses outside, :lmr S
power her own citizens to abso‘rb t}ertl:), ey
just as well in future change t.}em r; de(mand i
which there is a never-failing e.\t.er}r:éi s
never-changing price—gold, at €1g ‘1,\ e e
per ounce. It is a curlous spectac led-scarcitv e
bankers sobbing at the prospect of gl:p ek
at the same time sniffing at the po l'iynot’ IF it is
sidies. Is more gold wanted or 15 l'-—tl;e\f i
and so urgently as they say i S Gyce oy
themselves to have volunteered to SubSIGIS€ §

mining everywhere.

& *
It 1s true that a gold subsidy 1n_\'01\’?us Eaxmg Prw
ducers of other things and ‘handmg ‘kt money to
the gold mining industry. And ﬁfmi tli reason it
causes discontent, hecause the people who pay can-
not afford to, and because even if they could, they
would feel that it was unjust to make them do so.
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But there is another side to the account. The Aus-
tralian Loan Council have decided to cut down loan
appropriations for next year by an amount totalling,
we believe, £25,000,000. The necessity, as they
see it, for doing so arises directly from the fall in
Austraha’s export values. Now, for all practical
purposes, this £25,000,000 cut in loan distribution
1s the same as a tax on the Australian people. There
will be that much less credit in circulation than there
would have been but for the fall in export values.
So insofar as a gold-subsidy would have prevented
such a fall it.would have been a paying proposition
to every Australian citizen whether in the gold min-
_ing industry or not. The practical way in which
citizens who had contributed to the subsidy and not
received any of it should view it would be to con-
sider it as an insurance against a trade slump. We
must leaye it to technicians to work out the figures,
but broadly speaking the impending restriction of
loan credit would have been worth a pretty heavy
subsidy to prevent. But it is never too late to mend;
and, as we have said, we are glad to see signs that
the policy is now being explored.
% e *

It will have been observed that all our comments
are based on the hypothesis that the axi®ms of fin-
ancial system remain in force. Since there is a fun-
damental error in that system there is bound to be
a snag n every policy tried out under it—even in
the policy of subsidising gold. The reason why we
approve such a policy is because it is the best prac-
tical method we can see at the moment for starting
up the financial fox. The hunt waits on the beaters.

* »* *

The cheeriest news of the week is the triumph of
the Labour Party in the New South Wales general
election. We have only the figures up to the ad-
journment of the counting at 2 a.m. on Sunday,
which were: Labour, 51; Parties constituting the
late Government, 37. “The figures before the elec-
tion were : Labour, 40; Government arties, 48. Mr.
Lang, the leader of the N.S.W. Labour Party, will
form a Ministry in which he will be Premier and
Treasurer. Mr. Lang has been an outstanding
critic of Sir Otto Niemeyer’s intrusion into Austra.
lian politics, and an implacable opponent of his re-
commendations to the Federal Government. 7 he
Observer of last Sunday publishes a report from “ A
S;Ze;:;al Correspondent *” in Sydney on the results.

St v

* Mr. Lang, the Labour leader,

has {
that the result is a decl S issued a statement

2 aration to the world that A i
Will not surrender her standard of living, will not Ltlcfltélexlti

outside interference with her d i i
; e I omestic affairs (a i
lg.ferﬁnﬁe to 53r Qtto Niemeyer’s mission), and( \r\lxlolb:tl?:;j
Thy all her obligations, not some of them.>’ :
15 we take to mean that the Government will

respect the rights of its ow 1
those of foreib;‘_zn bondholde?s?onsmuents g R

The Correspond : ! ;
follows : pondent interprets the election as

“ The Labour victory i i i i
to the great un(_zmploy);nlesntiugnz(l) ltrtllierie"d;;;or:tt':z: ; 0;v1r})1g
Government during the first two years of oﬂ‘icge’:.“ e

Notice the insinuation that unem loyment and
travagance are parallel causes of discontent Tlf:—
are not, Government extravagance means .Govem}j
ment over-spending. Government ey enditure
causes contentment. The discontent referred t
\‘ias due to unemployment, which was dye to Z
‘SN lﬁ:rclg n trade, which was due to scarcity of money,
ment's“;as due, among other things, to the Govern.
R .ﬁlmz.-agant tazation. Of course the apolo-
g Govemme present financial system will say -that
e, tffn't 1s obliged to recover all its dishurse-
R e axes. That can be disproved. But as-
ng 1t to be true, we have still to hear why it

| i nment
re discontent when a Gover.
should cause more d N

distributes and recovers, say, 41,000 t a whole
amount is, say, £100. The community as't'ons be-
cannot lose money by any mutual tranSal‘I: chort of
tween its members, nor by any act at 2 usxoneyl
burning currency notes. Hence the more afford
receives from the Government the more it qanthe as-
to hand back to the Government. That lls'e boun
sumption of the financial experts: they athe more
to assume it, otherwise their doctrine thf:l(ta ; t
money a Government distributes the mgzsis
get back is left without any intelligible 00 and the
well then: at what point between the L1 o
£1,000 is Government expenditure and taie
sound? Where does extravagance beg"fe‘r
what is extravagance? The pundits ne\"ould be 2
a definition. Our own rough definition ¥ ‘on leave®
say that any taxation at all whose 1mp051avry to buy
a community short of the money necessl consu?
what it has made, and needs, for personition ch
tion, is extravagant taxation. Any taxld product:
restricts the access of consumers to unso Sources &
or the access of producers to qnused retom o 1
extravagant; and the pSychologlCal Sympe oF s
extravagance is the discontent O T ere -
Lastly, we are prepared to show tha ugh to eli d
point at which taxation can be low €n0to% d arld
3 . 5 e . d access to t an
mate this twin evil of restricte - tercept o o
work. The reason is that the banks me o Goit
cancel the credits between the time ;Yme Whenay5
ernment distributes them and the ;me
seeks to collect them. So the Govetrtoo muc ks
appears to the taxpayer to have Spen e the bao
the amount is ‘‘ too much’’ bec?us mand
have picked his pocket before the
comes 1in.

* * B Chant {t

‘oI5
A Government is merely a national MEC 1 d 551

ers <
buys goods and services from PTO _ucl dlStlﬂg};u the
them at cost to consumers. e Vv
ing feature of this communal buyils gally
Government is that the consume

pelled to buy, and legally Com-penekenO by’
e

T 1S

We can express the difference in t0
of all let us imagine no taxation.
be as follows : —

SEYA 2tk - SR S e S
Balance of money left to the ¢
Price to be met by £800 ....cooo=*""

Deficit

%n this ;:ase iche coélsuﬁnelrsttaé ALy in
ree to haggle, and the la cialty.
to accept agl%w:er price than cost, eipe dechin®
of articles which the consumer W2=_ . men
otherwise. But now bring 11 2 GOconSu il
it buy and sell on behalf of :the ductio™
extent of say one half the total PX0

wo g
s b

% dwg;?g ﬂgﬁobqbl)’ o
r

case you would have these figure=” 4
5 o Eales (e
Producers’ price for private Sa its P e
Governmentp’s pl’ice (m_\ves to (-Over sotatﬂrl
chases) . Al iy e e e I e
Money in the community’s hands the 5d Ly

Again, suppose the Gove}'nme?{t
production : in that case its & city ©
£1,000, against a taxable cab@® ”
general moral of these illustrat? o
that either industry must 1053balanced. 7 do&/h”ﬂ
ment must leave its Budget u! avagd g it 35
flection will show that its ° extfam unt ate er
lie in its spending %500, OF 3“Yt mpt £
ever amount it spends, its att
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;f:ztlllllls W.lll'hZ}Ve the appearance of extravagance be-
neede Itt nvolves takmg money which the consumer
needs to spend with the producer and the producer
i tos ;)krecelve from the consumer.
> ichm' f the banker disgorge the missing money,
5 1s the cause of the apparent extravagance and

€ actual discontent. ' .

-~ - £

Go’f;he Corr?spondent goes on to say that the late
o ernment’s eleqtoral programme was pessimistic
M start to finish, while Mr. Lang ‘‘ promised

almost ever ing s
] ythin and ,~ st
qualities ** 5 showed strong fighting

btk His promises may or may not be possible of fulfilment,

(o) 1 S F .
= N the minds of the workless they fell like manna
om heaven.

Immedi: i

ate interest
towards the banks,
e Would cance

centres in Mr. Lang’s policy
: tle'lﬁls d;‘clamﬁ(;n on }Vedduct'sday ”'Iéll
i 1eir charters if they refused to provide
:r’nedzsr{f:l.”‘e Government has cgusedjinténse nervgt.xsnc.ss
e inten;ﬁlf::fd run on the State Sz}vin_gs Bank. This will
It is Sty Monday.” (Our italics.)
anl-mthcr curious that a threat to force prmvate
a ru\S to provide credits for the State should cause
ban I 1ot on the private banks, but on the State
ordingay ne would suppose that the impulse of the
rom thy citizen would be to draw his money out
an inSt'e banks that were to be raided, and not from
savo“rltuhon belonging to the raider. The episode
ticatedsﬁof deliberated policy on the part of sophis-
Mang ;, onciers. What power Mr. Lang can com-
SEemsm deal}ng with direct reprisals such as this
line f, to be it is too early to estimate. Taking a
Publishorg the two interesting accounts which we
(‘Xperiee from our Australian correspondent of his
S“Pposélcis as a propagandist, there is reason to
2 go0d that Mr. Lang has secured the support of
this o0 number of husiness and professional men on
Pends oD If so, it is well. But his success de-
Policy, r;)ot so much on who sympathise with his
effecti’\reut on his own knowledge of how to make 1t
Concerpeq So far as his courage and sincerity are
eXl)e(:teg ;, there are at least indications that he is
Stituents .-, observers in general to give his con-
the Co S @ good run for their votes. For example,
o TrreSPODdEnt referred to says:
Most in? result of the Labour victory on Federal affairs is
to My jrortant. Mr. Scullin refused to cable a benediction
to the ang, and Mr. Lang’s victory is a direct challenge
Split in ;; eral Government. It is likely to produce a
e the Federal Cabinet and the party, the break-up
Teturn of eg]-boume financial agreement, and the speedy
to usty i-‘r Otto Niemeyer to London and of Mr. Sculh]n
of handl? 14, as Mr. Fenton has proved quite incapable
Wha ng the situation.”

SituattigI T. Scullin could have done to prevent the

es oy CcVeloping in the excellent manner it has
tu Ot ,eXaCtly ]eap to the eye. The Speedy ]:-e_
telligip " Otto Niemeyer might be much more in-
the Situy xplained on the ground that he has let
LCither aftmn slip out of hand. The truth is that
ling ¢ OI these persons was, or is, capable of hand-
apPI'e};e tis the product of a general subconscious
Hsed inriSlon of danger, which is quickly being
2 detey 9 conscious appreciation of the danger and
labgpy, Mnation to eliminate it. In the chemical
Vhic cory a pretty experiment is shown sometimes,
Subgt, -OSISts in dropping.a small particle of solid
chemicl:ﬁe Into a saturated solution of a certan
TeSolves | Its impact on the still surface instantly
-thing 1'S the liquor into a mass of crystals—some-
‘nsteadl ¢ an explosion, but of a liquid into solids
A“Stra]"of solids into gases, Sir Otto’s descent on
f{ﬂlia’ e h~as had an identical effect. Western Aus-
i Jera] aBlation in favour of secession from the
thg Saturztb'tem was an early symptom of approach-

At State o R and, now, it is not impossible that

The remedy

from the liquor of centralised collectivism in which
their characteristic shapes have been dissolved.
i % * *

The emergence of Mr. Lang makes a glance at
his pre-election programme worth a glance. Its
chief items, according to Z/e Zimes Correspondent
in Sydney (Z/e Times of September 23) were:

No wage reductions.

Abolition of the Loan Council.

Completion of unfinished public works.

More road development.

Stimulation of industry generally. .

Investigation of the Unemployment Relief Act.

Guaranteed wheat prices.

Curtailment of leases.

Division of big estates.

Rehabilitation of railway and tramway finances.

A forty-four hour week. ;

Repeal of legislation reducing salaries.

Restoration of former powers to Arbitration Courts.

Restoration of widows pensions and family endowments
to former levels.

Regulation of interest on mortgages. g

Making purchasers of homes secure from foreclosure.

Restoration of the powers of the Fair Rents Cotirz:.l

his cargo seems over-assorted, but its general caar-
z:cter 1s gammenclable. The important thing is that
Mr. Lang knows for himself, and has pomtedhqélg
to the clectorate, the nature of the obstacle whic
must be removed before he can carry out the mallln
items of his programme. The public realise thatthe
stands or falls primarily on his ability to get 't}f
banks of New South Wales to act conformably w1t
the financial policy of the Government of th?]q Stargi
For that reason, if he fails to carry f)ut d1§fpot
gramme, everyone will guess the cause; an }11 nOt
Mr. Lang, unlike Ministers 1n this country, will n

1 ibili is failure where
te to lay the responsibility of his

erxs\tfﬁ grc?perl'y belong. His assumption of the Statg

Treasurership as well as the Premership 1s 2 goo

example of applieil loglc.'b

Our one hesitation is in regard to the consgquence:;
not of his failure to get his credits, but his succece
in getting them. He has given a general assq{lagOt
that he will balance his Budgets and that hebW1 ot
repudiate debts. We have given reasons @ O\I’C :
saying that if he balances his Budgets sjm%i}t,urey
levying taxes equal in amount to hxrs expen overy’
and without amending the technique 0% loan::eoged y
and credit-cancellation by the banks, as cx;l oy
the Social Credit analysis of the g};eﬂera:i tg o
system, he will find himself driven 1n the en_n Sk
ministrative economies which will revive ag‘;lér o
discontents which have brought him to p?hc il
rowing is not enough. And the greate}rl he o
of credit that is borrowed the greater tle prhopbanks
of it that will be retired and qa_ncelled by t ed. e
unless the whole system of retiring them is ra .1cl ir?—
changed. That is to say, the greater the] “::c“ae 3
crease in trade the greater the ultimate shortag
purchasing power as measured agamst prices.

& * >

ent we will not extend these remarks.

For the pres o state the test by whic

It will be sufficient for us t :
the new Government may tell whether 1t t::sh %Ill1 gllg
RN e ket?g’p a;r?:lfrtnggon for the
index of aggregate quantitative con: i

whdglz oStatg.g oo ] system yet exists for

If no statistical s :
. g the Government should
thenfe o e Srbieh g inistered.  Inequali-

be to get-one designed and adminis I
ties ixg distributioﬁ may need SPCC,‘.ﬁC ﬁt‘te_ntcli?!} 'bué
the primary necessity 15 to establish t,f: index an

see that the consumption curve starts rising. 1 here
will be a lag between the expenditure on increasing
the State’s production and the appearance of the
products on the market, but that 15 no reason why
the curve should not start rsing and keep rising—
especially since there exist already surpluses of pro-

¢ and others will crystallise themselves out

ducts not yet consumed.



. posals in Sydney and elsewhere.
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The steepness of the rise is of secondary import-
ance so long as there is a rise and a continuous one.
A community, in this connection, is like children in
the nursery. If the provision of food for the nursery
1s collectively inadequate there can be no peaceful
division of it however ‘‘ equitable ’ the scheme of
division may be. Although adequate provision does
not of itself guarantee equitgble division, it does
make agreement possible on some scheme of divi-
sion. In the absence of such agreement no Govern-
ment that proposes to put the bankers in their place
has a ghost of a chance. To do that it must have
a united people behind it. The moment there is any
considerable disaffection the bankers will finance
and exploit it. At present Mr. Lang has got the
New South Wales electors in agreement with his
general policy. His task now 1s to keep them in
agreement with the technique of the policy. This,
he will find seoner or later, will involve the adoption
of the Social Credit Proposals; and we have no doubt
that he will be advised so by advocates of these pro-

*

. The Daily News (October 27) is -
mg on his discomfiture, sayinzg) that a::zlif:r? %ecglcnets
the responsibilities of office he will find the realitie
of the situation too much for him—in other wordsS
that he will find that the banks carry heavier guns’

them resign straight awa 1

: : y and publi
1fé:lnk (?ItSC osure of the reason, cogpledsxlzzitz.lh fz:ﬁl i:g;c}
Stat;:n:?x atlori to the bankers to come in and run the
PR e;nisle ves. He might even anticipate such a
o onyori;: g\:éggotge precedem(:1 iefc by Mr. Asquith

, , announced his intention. if hi

party was returned at an electi e
take office unless he first S e
e got satisfactory o -
;ees from the House of Lords that it wouldyngtuﬁzrtagxl--
ere with the Libera] policy. = The problem in the
gresent case would be to know what guarantees to
emand from the banks; but it is not a difficult task

to anyone who kno here thevy
AT WS w i
o et ‘ they are concealing
*

*

cl’ up a hornet’s nest by
n’s policy in Palestine.
from the Jewish Agency,

*
Lord Passfield has stirre
1S announcement of Britaj
DraWelﬁmaﬁm has resigned
and so has Lord Melchett. Mr. Baldiw; i
£ ! : win, S
%]iirsntgiﬂégl' h/}I1r'ilAm€élryC‘; Mr.' Lloyd G'eoi—rgl:usl\tffrn
urchill, and General Smuts have -
gisted.t On the other hand the Daily Maz’lasvtior? r?
tppor s the Government, and so does 7, Obsewg ;
; nls citjcl;u()lu]s\/Ithla{1 with the exception of Dy Weizmag:i
rd Melchett—whose protest is 4
a?oi’isctonlfd‘gsgmg ttheir intimate associatlilonr;j 31%3?}(12
] ment—no representat;
entered into the controversyrt at lgaztlivnet}giz\gs)u:tar\;e

he protestin nfined

: g seems to be confi 0 a very mixed
assortment of Gentiles, none of whofn by the \;la
Eoy )

MacDonald’s reply
sonable attitude fow
tine, and he claims
frmglement %fl_the Balfour Decl:
mandatory obligations whj itaj

effect the policy appears tghbeBgtf?lfrtl\ngertOOkz o
of privilege between the two races. 2oy 2 P2rtition

infer that the sponsors of Jewr = and we have to
k SPONSOTS Of Jewry wang

ently Sir John Hope Simpson’s commi?t):er (:;f iﬁgﬁ?rr-

Y

ad discovered evidences that the
?c}:?ad of the Arabs, and had adviseq t%]c;wsovggmgot
refeerte the Arabs catch up. Mr. MacDonald m1§nt
> est?xfe to the area of land in Tewish Ownerqh; ?rsx
bal bmge, not yet {Zef,'e/ofgcd—wlnch sugges{s {)h'lt
s th-(\en}t p9llcy is to give the Jews time to chelw
e ‘;v 1ave bitten before they have another hite
A Person whose protest 1s mtelligible 15 Mr.
nberg, who secured the contract to wire up the

. y . e
Jewish Home and supply it with light andbpec:\‘;nd" 1

Naturally he wants as many tenants as posst i
we can t}llnderstand his impatience at the restngm_r‘ _
immi i ich t 7 t seems to COMER
immigration which the Governmen the whole
plate. But why, as Z/%e Observer states, L0

world of Jewry is convulsed about the ?ble until S
mystery which will probably remain mnsoit :
someone reveals how Britain came t
(or coerced, as the [ewisk World once £, .
the promise to establish this National Home- #

Review. .

MD
“The Riddie of Sex.” By Joseph Tenenbatfmh
(Geo. Routledge and Sons. 7s- 6d
Since the advent of Freud, Havelock led an ortbCau
Stopes, there has arisen what may now. be c‘? its tcﬂd""gs |
dox school of sexologists. The nfmiln line O g tancs
is derived from the conception of th %
of the sex igslinct in man? Sexual gn’ll'h_cat:)ml
thus not only a right, but almost & duty 2% ts'on one T2
not denying the importance of such gratificat! hasis i d;s ]
be pardoned for suspecting an exaggerated e'mpﬂtti ude 125
teachings of the orthodox. There is 10 tbelrl reactio
of scientific observation and more emofl?ni‘dmi-
an older orthodoxy than they would readily ]‘orc i
for instance, sexual gratification becomes nnc,nry'
to them than procreation, so that they are¢ H5
porters of birth control, and even of abortion: hat, 187 crpdll
of course, of their answer to this Charge"mll)’,concem:\ﬂ i
deprecating procreation, they are really Vlt qua"tity' I
with it, since they are aiming at quality, nO_m licitly Fpey
excellent answer, were it not that they ‘:111 ImPyere d
orthodox economics as natural and inevitabie: o \
really in earnest about race i"f"'l)r("'ememt'nsiderin ‘
quickly realise that no measures are worth €0 the % hnﬂd
the problems of feeding, housing, and domlnglﬂi“ly bFeI g
satisfactorily settled. As it is, one feels al tooﬁ i5 e ﬂ’r%“";
their reasoning the unspolken comment thatt e e
malke the world safe for sexual intercoursé ing» ml’letc
and bcostless, than for child-bearing ﬂnazi;? & nsid%
troublesome and expensive. It is amazlis o~ e
and rigid the orthodc];)xy of this school has be(‘):gcﬂswnalgyld
ing the comparative shortness of its Life. Georgs :
unusually independent thinker, like Mr. ut for o
Scott, hwill strike out in a line of his ?W;’ that &
parf they quote and repeat one anoth®h o 49
read oneyisqto know therﬁ all. No doubt t-h'esy g :
in clearing the air of the cant and h}’P"‘”hZ iew
runners, but they are an onerous task o ¢ r. T¢
has more than one of them to deal WA there, a;loﬂ'i
is no excéption. All the usual facts are - i
the usual fancies, and all tricked out 17 2 Sers | brigh-t(',n
style which some will find irritating 20C ot ©
His editor, Vera Brittain, evidently con; L
** easy,” and ‘‘ sprightly,”” She, b Q‘Ve‘;ef’ening flSide
to the doctor’s * antiferainism 18 % 5 im, COTed T
to the weaker sex, This is rather hard on 5 lubric her o‘od
the amount of sentiment with which he e
endocrine wheels. And one begins 0 %
are not all more or less in the sam® L
doctor. We haye all been badly Dittef Ty ses
craze, and tend automatically to ascr‘ln o :
ences, mental and physical, to the actl®
adrenals, or whatnot, Yet, according
Mathias Vaerting (* The Dominant >€=° ;a1 i
differences are not biologizal, but secio M g
These authors claim that in states
ruled, the men have shown all those o
to dressl personal adornment, phySi¢® = nd
ing habits, sexual modesty, amiability,
ligence which ar usually considered 9
of the female sex. The theory is Pro ive I
hut it is sufficiently well supported t0 &

3
Eltis, and MEC

wh'l’:
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’ thc cﬂtﬂ

o victory Light G 8
sive (hﬂt pectsf 0
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_*“ Labour seems to have won a dec! .
South Wales elections, At first blush to the P i ot oo
to be a rather unfortunate setbaC¥ “rpere 15'}1 A
real financial settlement in Australia. good thl"sgibw{ea”p
cause for alarm. It may even DE lhe o ;
wilder opponents of settlement On 2 s
should be forced by the responsibiliti®
what the situation is that they have
serious doubt what the result Of -thob‘lc
and it is in many ways very des—’r.aw't’“'S‘
made.”—Leading article in the Daily *

- r {! ‘ ¥
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The Only Real Socialism.

By C. H. Douglas.

(Address to the London Socialist Forum at Caxton Hall,
October 22, 1930.) :

't Egglghsm "’ is a word which is commonly used
freely talleoq” and, like many other things, is more
gelite ed about than it is understood, even by
ceedin to call themselves Socialists. Before pro-
generagl © a slight sketch of my own views on the
“Mmake OSIt.ua.tlon and such suggestions as I can
Worth ; us. improvement, I think it would be well
ngs th};;tur attention to consider the various mean-
Tsu can be attached to the word ** Socialism.”
abpertgﬁ?se that its II’tCFaI meaning is ‘‘ that which
neaning S to society.”” It is quite obvious that this
actlvityg 113 SO wide that it embraces every human
N0t acce tUt the professed Socialist would probably
Tate Untilla s? wide a definition and would, at any
< Socialis a few years ago; probably have defined
State wa M~ as a system of society in which the
but syp; S Supreme and all individuals were equal,
\Vithou{ec't to a common will expressed by the State.
Many h; ﬁn any way presuming to criticise :he
ment hag ‘{nlnded leaders which the Socialist move-
all thyt $ evolved, I think it will be admitted first of
Strong én dusmg the word “‘ society ** they had a
being fOrn 1€I1Cy .to regard the human individual as
Iation ¢ ﬁl ordinary purposes that fiction of imag-
that i ta ed the “ economic man,” and, secondly,
the tech \€ Dature of things, being unfamiliar with
matte:nqgle with which the economic world is, as
and e"’en? fact, carried on, they made the grave
With eqq atal.error of confusing economic polic
therefm- 1OMIC administration, and they assumed,
& that some process of democratisation of
mequalitirgshon would result in removing the many
€Senteq. and injustices which they very properly
(0} 3
logic:ffycunoudy enough, the mechanism which was
Premiseg €nough evolved from these incorrect
lateq to . as exactly the mechanism most calcu-
M wag mlé’mduce an accentuation of the discontents
all; ended to remove, and was, in fact, closely
€nem € form of mechanism which the alleged
i Y of Socialism, Capitalism, is evolving, or
for EYolved, for the express purpose of still
€Congm; Ctteting the individual in the toils of the
a hj §y5tem- With the exception of the fact
fPplied tg, - Standard of technical ability has been
T ?Dartment CIr organisation, the large Government
dilyy o S, such as the Post Office, the grouped
3 Suchmp anies, or the huge industrial organisa-
Sy tries aas,. for instance, Imperial Chemical In-
sttate Séci;:e' mdistinguishable from the ideals of
w}?ge, ang _tSI_n, at any rate, in its more finished
Pr Ich Was ':h IS significant that Fascism 1 Italy,
ACtica]], « 1€ Capitalists’ reply to Communism, 1S
Serye "¢ Y Indistinguish bl h rejudiced ob-
Wh; T _from th guishable to the unpre) )
corch is e so-called Bolghevism of Russia,

5 XSS
?.@OHWeallzresent our only avowedly socialistic

ltiglate, \ ee refore, T think, important to endeavour to
&, Oc‘ialislzature of the genuine urge at the root of
l‘nmec anjen. ROVement, mn order to find, if possible,
?1131} Sl which is compatible with its attain-

. ls i \
“mfight Se:n;mt by any means so easy a matter as it
hatort Unat ﬁar;ly because men and women have an
the - they g, abit of clamouring for things by names
ti"lesunplést Not understand. ~ We have, of course,
for o Vhen ‘_l?ousmble instance of this at the present
Seriem 1 rl;u lions of unfortunate people are asking
g“e;us refle (etpt_ Anyone who will devote a minute’s
<Oy e Prop 28 o the matter will realise that the
ti(‘hd' S loportlol_l of these unemployed millions
i theyy their own time to their own satisfac-
Were supplied with the means, or to put

P
it shortly, the money with which to buy food,
clothes, housing, and the available luxuries of civili-
sation. People clamour for equality, although not
so much as they used to do, whereas the very last
thing the average individual really 'desires is
equality. He is convinced, and in my opinion, pro-
perly convinced, that ke is quite different to every-
one else, and the modern demand to realise one’s
real personality is far nearer the truth than the
clamour for equality of the beginning of the last
century.

Many people complain bitterly of the injustice of
the world. I am dfraid that the last dispensation
which we should any of us ask for, 1f we really
understood what it meant, would be justice, and for
my own part I am inclined to think that a large pro-
portion of the misery of the world is due to the arro-
gant claim of society to dispense something which
it calls ‘‘ justice.”” "One of the most illuminating
lines ever penned, by that extraordinary genius, the
poet Blake, was ‘‘ that one law for the lion and the
lamb, is oppression.’’ N

Now if you have followed me so far you will, I
think, on consideration agree with me that the last
thing that any of us really wants is the imposition
upon ‘us either by the State, big business, religion,
or any other of the agencies which have been active
in the matter, of a rigid, uniform, ideal. The onl%
thing that we agree in wanting, is that we want wha
we want, when we want it, and not because our next-
door neighbour wants if at the same or 'some other
time. So that, so far from the realisation of some
machine-made Utopia which would embrace us all,
T think what we all as individuals desire is a state
of affairs which would enable us to use the benefits
conferred upon us by science and education for the
furtherance of our own individual ideals and de-
sires, which must be just as different, in the nature
of things, as our personalities are different, and must
become increasingly different as our personalities
become further individualised.

The Social Credit proposals at any rate start from
this point of view, and in one sense they may
considered as a complete inversion of either State
Socialism, Fascism, or Sovietism. So far fro
siring to impose some abstract 1ide
“common W upon the indivi

als have for their objective the employment of _
the rase which }.W.‘l

the common heritage (a phra:
hertiy) for the furtheranc al_obc

J§ective, whatever that may be, and without defining
‘Lt;ﬁ order to make this a little clearer sh_z:j]l bc:pb-
liged to devote a few moments to a coni)il1 eraflct)}?é
first of the nature of property gn’c’i secondly o
nature of what is called © Credit. g

In what sense can a man own a factory ? ie
quite obvious that he cannot ll{nlself either op:lran_
it, eat it, live in it, or dress in 1t m any com};l)r n:m
sive sense. Under existing qxrcu_mstanct;s etcthe
administer it, but administration 15 clez}r y n: e
monopoly of ownership, since probablyd ngtohrer e
00 per cent. of the factories, farms, an

er. 22 d by persons Who
pertyin the world are admmll(sctirs tooymI:l <h of your

do not own them. Not to ta o

time, the ownership of aﬁ fact_?rynr;a};)fbciat szizll]dthe
ist 1 ing t rofits, if any, ot 14, :

consist in taking the p DN e, and in

hower of appointment of its a :
1the power of divesting oneself of the ownership by

sale or otherwise. Now a little con_snderatlgn wllll,
I am sure, convince you that the majority o fpe;)p e
only desire ownership of any such thing }';{s }? ac ?gy
for one reason, and that 18 the proﬁts which may be
obtained from it. These profits take the form of
money, and money is the ﬁnanc_lalncmbndlmgnt of
something which we call “ Credit.”” What is this
< Credit ** about which we hear so much? '
In the first place it is necessary carefully to dis-

tinguish between real credit and financial credit.



1 ater. A second objection, per
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Real credit is a well-founded, that is to say, correct

belief or estimate of the capacity of a person or com-
munity to materialise its desires. It is, as one might
say, a blue-print of a state of affairs which the com-
munity can achieve, but has not yet achieved. It is

. the same thing as that sort of faith which was de-

fined as ‘ the substance of things hoped for, the
evidence of things not seen,”” and fundamen,tally
it takes its rise out of that marvellous faculty of
human nature which consists of first imagining a
state of affairs and then successfully reproducingothe
thing imagined in the every-day world. That is real
credit. Note that it is zoz belief oxly, it is well-
founded belief:= Financial credit is a sort of re-
flection of this real credit in figures, and might be
defined as a correct estimate of a person’s or a com-
munity’s ability to deliver money. Money is an
effective demand for goods and Services, . and
most of us believe, and probably correctly believe
that we cannot further our desires without command
over a certain amount of money. The Social
Credit proposals therefore may be stated somewhat

in this manner. They are not concerned with either

the nature or the result of an {vi id
, individual’s
t __h_]_f_b\lkn-obectlw:m;o help man to achieve them l easlsz’x

matter of observation it is clear th 1
t at on the mat

plane the possession of money is, as the \)Ivnoaxl'&fin?i
;ﬁnstéiqteil., an essential to the realisation of almost
thggfeiigsltveﬁurgblg pr(;blem therefore is to provide
; 0 1
ke people with the greatest
;r%g in mlhn_d"the limitations inherent in the nature
of gwpers 1p and at the same time to make sure that

omg so we do not destroy the properties which
at present seem to inhere in money. ;

.. Before passing on to a short outline of the mech-

anism of these proposals I should like t
POS: o touch
Eﬁ:n .sor(l)le of the objections which are raised against
! m. One of the first and most widespread objec-
n11~:>ns met with is fundamental, and probably the
m?slt)tpk?werful obstacle to their realisation, and
™ lgt . ne %)erha s called the ‘* Puritan Ideal.”” That
b hux;a' good for people to have what they want,
S Conr;‘nature is essentially bad, and that life
gt Jlith t0 a very large extent in running to
b ?'n}e 15 doing, and telling him he
. tis quite evident that if this position be

hese lines is possible,
: er for argument but is
e would, however, repeat that
i velled form, 1t is very prevalent
ave to be faced in }tlhe open . sooner or
MOre respect, is that human naigsewwsirﬁhgo?fbaelgélre

Tmanent i :
gress,"ly satished by what is called “ material pro-

3 1S 1s quite probably t ]
e 2 . . - . ru
jection to Social gredlt it i1s, T i’hink?’irl;zltegesmin Oka)'-

and it is obvious :

) Yy not a matt
‘purely one of belief.
M a more
and

_ as the result of experi
the résult of an mmposed 1deal. Apﬁ;;ll'ecli’ %eb}zgggo?ls
)

perhaps almost universal, is that Socia] Credit, by

relieving everyone of the fear of poverty, would re

move the chi ' i
ief stimulus to what i called ““ work,”’

w;%\llx the result that cvilisation would fall to pieces
) %ﬁtslgpﬁr]ﬁcmlly this is an important objgction.
ot 1% tly to be disregarded. If the existing"
poverto affairs provided evidence that the fear of
motivey was a successful stimulus, was a successful
Sty pto}:ver.for society, it might perhaps—I do
BN b it st be aute oo o, PT2ERRLS
18 familjar wit tui"ﬁ%%slﬂg? ?x?—ci%z%é e phe

L DOVETty g that the fear
: s the worst possible it put e toat
ful indiistry- worst possible mcentive to success-

I have no hesitat rin s
e L ation whateve £
ng o .ﬁ;ggrfrlggt_ important work, the Ha_rm%r;_v%%
~————— o8t work per mani in the world 15 doné by

»
i’

they can use effectively, bear- -

men who have no fear whatever
human Tikelihood

of ever bemng poor. tl.' faéé&
fhese sections of society which are constantly A bg

with the fear of poverty tend automatical yrad
come incapable of anything but the lowest &

work, and ultimately do even this work le[s;ced';'u
ently than better paid and socially better P e
dividuals. Whatever function 1t may have o &

in_the past, it is my personal opinl

any kind is the most destructive an

made to mankin

gard to the objection that
would not be done except under

poverty and that is that we are rapl
the human labour stage of progressflr;};

if the
) is st

inery stage of progress, and that
amount of unnecessary work whicl

the existing financial system were €t
ably, of course, the completely non-pro

of what is called ‘* business’’ @S

be done with a surprisingly sm

organisation, passing, D€
ive into what

reserve,’”’ "

are in a better position t
the economic and financial system

e 1mpo

a
however, an additional factor to be ¢
the work of

d gen

1.

on that
era
1
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timulus o
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sent fulfil them and what changes W°
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Let us first be clear that the defe

any failure of the production S}’Sre

production of a given article P€
labour has enormously increase
increasing over that which was

reasonable standard of living four

years ago. For instance, in 192
employed as it was in 1914-
matic machines can make 4,000
%Ulckly as he could have made 10
five years ago. Taking 1914 23
index of factory output was I
factory employment was 129:
risen to 170 and employment
1028 American farmers were U
and threshing machines an
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wil

man has increased during
per cent.
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human necessities,
fully met.
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it would be
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uily effective
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to examine the
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e

side with a marvello 2 Failil :
ought to direct our aftention it In 5 .
“that if s something that stal®s “cause ;
tion and production which 19{ 1tmg lume g #
culfies “There is only on¢ = c onerort
Tween production and the des™ ii,c,)ordf” rlr:;ok # A
is the ability to pay, 1 of erwe must hy-":df
thus it is to the money Syste™ /i P dly
source of our troubles. | £ Obtamm the Jyl%
Now the simplest met}}Od AR 8t entfy od"‘l“
conception of the situation 1* uble™e PP i
system and the price systen as ‘1‘ w}]lch her€ 5 2
of book-keeping. Evel'y_artlfle me:id be a ‘4
has a price attached to 1% athere .Shcd) eVery e
opposite side of the account each - ﬂl e o’ W
of money capable of movINg ¥4 40 t-ls by
out of the production syste® .chant*

system. Since money 1%
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g:géonsunéerl gives orders; no money, no order; no
pfodx;cgg e llylery; and ultimately, no delivery, no
L minlcll. aving this conception firmly fixed in
e Ots, you will see at once that if the total
actaant - I:;)Sn%anai:}illlatblg Lon onet mge of the
ey e total amount o 1

'ﬂm side of the account there must I;rec:;mczrf

credits shall be cancelled or depreciated only on the

‘purchase or depreciation of goods for consumption.
(2) That the credits required to finance production
shall be supplied not from savings but from new
credits relative to production, and shall be recalled

only in the ratio of general depreciation to general
appreciation. (3) Lhat the distribution o cash

.Wamm unsold always. Now the reasons
the led ;-m’ounlt of money on the consumers’ side of
of Pricgs lfs 3] ways less than the collective amount
uy, are © € gOOdS which that money Ought to
which ip tC}?mp lex, but the two more important ones,
the diffic lte mselves are quite sufficient to account for
Which h uby are (1) the double circuit of money,
- the o« “.‘5 1 cen dealt with by me under what is called
':;f‘t;)’??pro S 't‘l-s‘lB theorem,”’ and (2) the remvestment
. Pro u(:ticmc Ibfn of money which is obtained by the
y olt Of goods for consumption.
mterlockego’ while not identical, are to some extent
Planation v, %nd the are not very suitable for ex-
Sale 5 Shorfrl ?1.11373 so I have arranged to have upon
‘Merely o) ga_ﬂe_t which explains them, and I will
Which 1 |, You to accept from me  the statement
~9f 5504ds ?"e niade above, that the collective price
Wuch reater than the
the Cage—eoncy” available to buy Hoats This being
C'ongider’ai?rtam very inferesfing and very important
b g 3983 become evident, the first of these 1s,
1mp055ibelasy for a condition to arise in which it
Vailable ; ¢ to obtain goods which are physically
1 cax;n sufficient quantity for lack of money
S _only be obtained ~ by mak.m% further
ary, ’ ¢h may or may not be physically neces-
Salleq «« ; aé 1s why unemployment without money 1s
it}? ustrial depression,”’ although unemploy-
-Standard money is called ‘¢ leisure >> and a ‘* high
i thay .Ofprosperity.”” The second consideration

1S that
S8 € under no conditions can an mndustrial-

g Ury buy all that it produces, it i1s forced,
CepinoeySical circumstances, u____y____]:_,_—fbl ts_book-
sets O

s .
YSIem, 15 o in foreign mar

rom exactly

Cu <

p Wave in this artihcially produced
thmh ultimately must, as
£%ds atical proposition, fail to absorb all 1ts
SORs o f v, PIIIATY and overwhelmin ly important
%}‘ . Tt 15 not too much to say that there
Whick is ofe Cause operating in the world to-day
hos such primary importance in a considera-

o
?Ossibﬂi‘,"‘:’orld conditions and is so fraught with the
aapen it of world disaster as is this disparity be-
iy &S l'nc asing power and prices Now you may
alme or anc?e Ay & have asked, since at one

e ountmher purchasing power 15 distributed to
&stible th €qual to the cost of any article, how 1s it

0 spite  rat Purchasing power is not equal to prices
1698 o c;f the fact thatr;%u can demonstrate that

n other words, where has the money
[t was

Sated o t0€ answer to this is quite short.
Erea 01'32,.; the banks, and it hfs one back to its
W{C_)ﬁc_@ e rBanking system,
Tnai'? I S’ay ih,e Cote of the monetary problem, and
Of 108 the m); is T particularly want you to avoid
bhinhe banl; istake of assuming that it is the profits
uni'k these g system which I am attacking.
eﬁ’:‘”’rtanprqﬁts are exorbitant, but they are quite
e th n comparison with the disastrous

€ system itself which the bankers

i 7
Crag, (02, T

Ce :
thal‘?,;,“ nOt permit me, nor in my Opinilon s
Bug . 1O tha . orable, to go into great detail in re-
v B"‘?Chamsm by which the situation can be
he main principles arise directly out
th K d lon of the disease and are quite
;}lllmmefu %Plllgt?ors tg;ee: (1) 'I_'p_z_tt the cash credits |
he ooation_of any "counfry shall af any.
Q}\%%\ohfzgg%%—“ﬁhe collective cash prices for con-

S, MSiderat

_tor sale in that country (irrespective

2> CosF—=

cE@m_md}\'iduals shatt-be progressively less de-
pendent on employment, that is to say that the divi-
dend shall progressively displace wages and salaries
as production kKeeps increasing per man Nour.

The relation of the first two of these considera-
tions will be clear to you upon a careful considera-
tion of what I have previously said. I should like,
however, to add a few words in regard to the third
of these, and I might premise my remarks by point-
ing out how completely it inverts the normal Socialist.
idea that there is something wicked about a dividend.
and something laudable about a wage or salary.

From one point of view a perfect financial system
would simply be a mirrored reflection’ of every
change in physical facts of the economic system, and
the first physical fact which ought to be obvious to
us is that the business of production is being trans-
ferred by the labour of science and the progression
of the industrial arts from the backs of men on to
the backs of machinery. Now can there be anything
more insane than to say that the benefits of this
transference shall not be enjoyed by men at large
unless they are working? But apart from this in-
sanity it is wholly impracticable. While engineers
industrialists, organisers, and administrators are

oing their best, as they aze domg their st, to put

men_out_of wor ,'Wm
more units of prodﬁm'_n—iﬁ_le_iSWTKS_OH___E,,_A_a‘ﬁ0_111"453
poht1c1an 1S _screaming tEaﬁ the most 1mportant
problem of the present time 15 the one of unemploy-
ment, and that tiﬁe best brains of the country should
te conicentrated on the problem of Inding a ob for

— Whether or not the best brains are con-
centrated on this problem, the fact remains that the
unemployment figures are rismng daily. You will
see, 1 think, without difficulty that the solution of
this situation is easy if you will only divest it of any

reconceived ideas of social morality, and turn your
ack on such ideas as ‘1if a man will not work
neither shall he eat,” a sentiment which in my
opinion was merely a statement of fact in the con-
ditions under which it was written and not intended

1 1 i tate of

to be a canon of ethics. If one imagines a s
< in which ome man working short hours cafn
s e f ten men can

roduce all that the requirements 0O
sbsorb the proper thing to do 1 to pick the best man
for the production and issue t© the other m}r:e me?
tickets which will enable them to get their sl qgﬁ od
the production, or in other }vor_ds, draw a dividen
on it. If we do not do this, it is not the slightest
use letting him produce enough for ten men, because
they cannot get their share and are driven to work,
not because there is any necessity for work, but be?
cause we have not enough sense to accept the benefifs
which the progress of civilisation 15 endeavouring fo

force upon us.
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The Values of the Jews.

In Time and Tide of October 18, Lion Feucht-
wanger contributed a long article entitled ‘‘ The
Jews.”” He mentioned that science has never dif-
ferentiated the Jews unmistakably from any white
race; and that religion does not identify them, since
there are countless Jews ‘‘ indifferent to the Rabbini-
cal religion. . . . Judaism,”’ he says, ““is an in-
tellectual and spiritual attitude.”” In short, if we
may interpret Herr Feuchtwanger, Judaism is one
of the cultures of the world. Their origin between
the giants, Babylonia-Assyria and Egypt, Herr
Feuchtwanger explains, caused them continually to
have to vere round politically and internationally,
and to study intently the mentalities of those around
them. From the East they learned quietism, from
the West action and conflict; from Egypt being,
and from Europe becoming.

¢ They adapted these lessons one to another until a
great new whole appeared, a-law which they shaped for

two thousand years—the Bible.”

Throughout persecution and the ghetto the Jews
have thus been pre-eminently the literary race. Herr
Feuc}}twanger.’s remarks on future culture are in-
teresting. He joins good company by writing that the
problem of the future is to unite the mind of the
East with the technique of the West, to the end of
replacing internationalism by world-union, political
and cultural, in which process he conter;ds more
.questionably, the Jews are the born middleme,n.

* * *

Appgrently stating the cultural values necessary
for this process, Herr Feuchtwanger becomes still
more questionable. = It is hardly true, for example,
that we have for many centuries made a special virtue
of fu-.{atlon to the soil, or valued the peasant as an
especially desirable type of man. Within the
boundaries of certain States largely dependent for
their revenue on landowners and peasants, these have
beer} able to exercise a corresponding political power
as i Russia since the Revolution. But in mos{
States.whlch count in present international and cos-
mopolitan culture, the peasant has been despised in
practice; and if he has been given lip-praise as de-
sirable it has been mainly because it was calculated
to make him bear his feudal lords on his back more
batiently. Tt remains to-day that in practically

€Very country agri i :
€conormic Veg’t ureg’rxculture 1s the most risky of all

ventt and is left 1o those
f) 22§§nlt)e}inn}d _mf the race for quick~wittedr‘:’e}gg e
S ol} ;rxed, has been valuable insofar as he w
1 feudal dues, landowners’ rent, and e
€n-man’s interest; and when the orehs

had from operations elsewhere th;

to perish. € peasant was left

* *

It is not quite true, either
wanger says 1if, that A
‘“ the standards and morals shz
lost their meaning for the po;l;ﬁl[;?orfoo;htehge [:S:m : e
It is certainly not true that e
‘‘ For men of our time—men
and quick travel—the most esteen
and lightness of movement.”

;[gl: nomad of the present day, from the amoval
tra\?;ﬁpd]taH financier to the amoval commercial
s er, has, of course, become the successful
yeli’le;tht that, by no means demonstrates Herr
vitaf E\Yafn%'er s contention that it has become the
e }se ul, zartu, type. It is, indeed, a type

1as hindered more than helped the develop-

#*

though Herr Feucht-

of machines, industry,
ned virtue is instability

ment of the world-culture which it A
world task to create. It has entlrely‘st'ilfV
merce and has degraded culture wherever l'ery gen-
it. Character-values are not remouldedb(z:Sis of 28
eration, nor every time the economicC b o if
society changes. They contmue the s Pecomes
the city creates an instable type ﬁ’}l%omadic, 59
mentally, in consequence of physically, it e
much worse for both man and his CIty. = Jpreakt
sign that the flux of the city 1S dgstr9ylngor peas?ﬂ
waters of character and dissolvmg1 1t or capitali®?
or accountant, serf or lord, wage-s ?‘"eons ant at
saint or hero, character values are € L
source apart from the planes whxchuélplslwa 9,
their expression. falls

to vaf)t'
as ’
If character :
does under the corrosion and corrup -
ment, the prophets do not stat'?1 e old one:
values. They recall mankind to th )
- » * : sth's
7 er pefcelve two
It appears as if Herr Ij‘euchtw_angs His 1ast “pe
without perceiving the lmphcatm}rll i loyalty 0 pnd
aragraphs praise the Jews Ior .ehave Jost—
ible—which ‘‘countless ”’ Jews
writes significantly that i
“ the attitude toward life of an epOf’h techn!®
served for coming generations throug h fiteraty
only through art, and especially thfrou%hings 0
In an epoch which has less sense tocf :
this group of men seems to me i o
make, through the practice of 1_1“3“},
bution to the memory of mankind.= that the'orl
The only conclusion to be drawn }1156 « tradltletuai
instead of a creative synthesis of tare e 1pedeo 2
nomad ’’ and the racial memory, A tle)}’zpstelgé
both extremes, which is g:erta‘lnlyexmﬂple,he 15885
present; one extreme being, T T, a5 W ijol o
as racial memory, and the other SU ¢ sitt wf‘te;s
and the cosmopolitan financiers: muSiCian’d'tiO
one in which t%e Jewish artist, 4 the tr 1
poet, can do little or no goo%, a‘:ﬂ . i
nomad Jew can do immense har i i
o 3 ple tyqeﬁr

Neither type is, of course,, t
the present world problem, ! h te unio
body’s home than the deliberat® rrpe
culture and Western technique:
value which the East may leard:
are fundamentally, in somt_éthlr‘egn’cc
equal. This value has not ’nﬂ"lt should
nique or politics to the extent ** 2 ¢ to £e
although missionaries have s ursés “ion
black races. Technically, of cos fuﬂC“o ant g
incomparable and unequa: .. i
social groups they must con il s
equal. But as beneficiaries ¢
an equality should not be
render functional rank and
even respectworthy.
beneficiaries could
product of the common inher
creation. Required for that
acceptance of mankind’s 1€SP
be trusted with leisure, an
techrilcal financial mean};s g
equal person his or her shar®
been done it will be foun ‘aﬁtgging ut:e. el
been thus manured for Easter®l e culf ¥ Pre: o
with Western ‘ becoming =~ ' ] m mol’m bufe i
would be, and would be 1a%% 4 pactTTexEy :f,;’
expressing itself; techniqué W-Ol mem? D ¢%%a) {ﬂl
ject to the discipline of rac1a’ e the f.d Cl,l“’dl‘
as a sociological policy 11 Pla(r:; 50-C2"i5 ot ﬂd
flict of despotic regulation 2 towafds ring..g "t
faire. As far as the Jews help e pl’eP8 be“,t g
use of Western technique theyt}?e nom® Cbﬂt?{, W
synthesis of the peasant and e still
becoming.  Otherwise they 2

P;B’
cannot be Tput

7 s
t

or
ou 7 (&)
T WesteZ dofe
B it ot
it

be effecte 5
ce
lt? two
ipility
onsib? fic

power at one or other extreme-
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The Films.

TR A e Three Faces East: Capitol. LA
trodui Admirlcan firm of Warner Brothers, which in-
ous foe the talkies, were never exactly conspicu-
silent : making good pictures in the days of the
Sgmmcyerecn, and if they have made a really good
this mftl-cmr‘?» its name eludes me.* But even from
ing Somlczl}l].plcture factory one is justified in expect-
prepc,stee Ing better than “ Three Faces East,” a

ervice ;gus dram;} of English and German Secret
'such pUer"l?n_tS during the late war, with a plot of
nsult op 1t}11ty that to outline it would be to inflict an
ord of th f\mt‘?ulgence of my readers. The First
middle-aoe d dmiralty, played by an undistinguished
‘cent of a°e g_entleman with the face, voice, and ac-
the name r?tn.ed manufacturer from Jowa, is given
Credible i? Sir Winston Chamberlain, which is just
s uncommonly silly. He is also referred to

20ut as the “First Sea Lord of the Ad-

Merican an indication of the care taken by certain
‘Colour in prﬁciducers to obtain the correct local
and thig sc?l Im purporting to depict English life,
ductjon ecism is characteristic of the whole pro-
Eibe ever mac film, in fact, justifies nearly every
amateuris}?lade against Hollywood, and its naive
Years agq ness goes back to the screen of thirty
Vice ageg’;t' Erich von Stroheim, as the Secret Ser-
the First Masquerading as a butler in the house of
Bfnnett Sea Lord, and the admirable Constance
Same of tﬁre completely wasted. I cannot say the
3 av'e rest of the cast, since I cannot recollect
tl.nguisheéng seen so many completely undis-
Single g7 2C0rs and actresses assembled 1 a

ICateg tlin' ncidentally, von Stroheim’s role mn-
Unable ¢, at the director, Roy del Ruth, is apparently
2 lagyg 1stinguish hetween the duties of a butler,
holq - ngnd, and a housemaid in an English house-
SER e S elm’ght perhaps leave ‘‘ Three Faces
af ¢ did the complete neglect which it deserves,
the y, S?eot call for castigation partly on account of
?nd in artOfbthe gifts of the two principal players,
tﬁgo Of rubb; e}faUSe the presentation of such a far-
,.heatres is o> at one of the leading London kinema
e aninsult to the British public, from which
Brothers derive so considerable a pro-
€Ir revenue.

Two films i, TWo Farces,
pr.“.Vately shown last week under the
no Ctish International Pictures afford an
rm°a§°n.tra5t between the methods of English
Y Widgw acctors.  The first was ““ The Tem-

&d by C:\ made by the Ufa Company, an

is ooman fo, 'IUC‘CkY, which deals with the trial of
fgrahye but | the murder of her artist husband, who
Ot 18 Unsoldas feigned suicide as an advertisement
con R the o, Paintings. The treatment is through-
SonBrugyg ,aPner of farce, but this element 1s -
bemeWhat 1 a murder trial, and to the English mind
in 3 an imJar‘mg in the bargain. It would have
eéhe courprovement to have had less low comedy
den?_more b SCenes; any loss of unity would have
S0, if t?n counterbalanced by contrast. Inci-
Wity lent of t]ﬁ pre51de judges in the German
CedueSSes Stig € Old Bailey really allow counsel and
Ditag RUSE b ornaZing latitude, German legal pro-
a’husd atege even more incredible than that of the
With {"E T Sy The Temporary Widow ”’ is an
Argral., e alwat very distinguished entertainment,
by B Eng ig-VE charming Lilian Harvey as star, a
Then“ Leyy vast, and lively and witty dialogue

=
Ware o Baor ,
~ch,»“Melish production was * The Middle

73

Q]
Rruu]‘o for apted from the play of the same name.
Phoy 'ers oStll argument I
o’t“‘ L Vere s nent, I am aware that Warner
Tely Y Conge: Sponsible for * Disraeli,” but this is a

Ntaing :
u;ﬁla]l}jl Vehi é‘?(l)';gﬂbut litle of the kinematic, and is
Mocer IS attempt ¢ superb art of George Arliss. Inci-
Ssfyy), Pt to catch the Engl'sh atmosphere is

This is easily the best thing of its kind which T
have yet seen from a British studio. On the whole,
our producers and directors are more at home with
a serious theme than with humour, and the average
native screen farce or comedy strikes me as a dreary
affair reminiscent in dialogue, acting, and “‘ busi-
ness ’’ of the provincial music halls of the late *Nine-
ties. ““ The Middle Watch ’ is extremely amusing,
directed with an American slickness (this is one of
the things they usually do better in Hollywood than
in Elstree, Berlin, or, Paris), and played quickly,
as farce should be played, but as it rarely is played
on the English screen. An excellent cast includes
Owen Nares, rather too gentle a captain of a British
war vessel; Jack Raine; Margaret Halstan, who, I
believe, makes her first appearance on the screen;
two admirably comic Cockney Marines played by
Henry Wenman and Reginald Purdell, and Dodo
Watts. Miss Watts is a newcomer who has lately
been starred in at least three films. I do not know
why. Jacqueline Logan, the one American in the
production, steals the picture from all the other
woman players. The direction is by Norman
Walker, and the extremely skilful editing by S.
Simmonds. One hears so much of the lack of help
accorded by the Royal Navy to film makers as com-
pared with the liberal attitude of its American oppo-
site number, that it is a pleasure to be able to record
that special facilities were accorded by the Admiralty
for making the warship scenes dealing with actual

service routine. DAVID OCKHAM.

LETTER TO THE EDITOR.

HOLDERS OF WAR LOAN.

Sir,—Someone, not long ago, entered an inquiry through
Tue NEw AGE as to a statement said to have been made by
Mr. Asquith on the subject of the holders of War Loan.
Here is a passage in my note book, which any City man
can verify, “ Out of our ‘total debt of £7,qoo,ooo,ooo
the amount held by private persons did not efcced
£2,000,000,000."'—(Mr. Asquith, reported in The Times,
May 28, 1924.) )

I hope the intimation is not too late to be serviceable.

Joun PEEL.

[That was a generous admission for a start, but we
wonder how many of these private holders could have pro-
duced the scrip if called upon. For a guess we should say
that nine-tenths of the £2,000,000,000 worth was pledged
with banks as security for loans.—ED. ]

Preparations for the coronation of Ras Tafari as ‘Emperor
of Etlr:iopia on November 2 are bei_ng pushed fo.r\\_‘ard.,\;;ig
the whole appearance of the capital of Agy:ssml{:;] s
Abbaba, is being transformed. Bouds are e;‘ng 'Pbein :
and trees planted at the sides, while electric lighting 15 | Og?
installed in all the principal streets. A full programme

entertainment includes shooting parties and a race meet'xr'\gl;
The Duke of Gloucester, accompanied by an official Britis!

i 5 Dy i is
issi i1l represent King George at the coronation. =A%
SR N Daily Herald of September 20.

information is taken from the ] =0
!\\'hnt follows is taken from Time (Chicago) Of'Au'gl:);t\."D(,;
President Hoover has named Herman .\!'ur‘ray :]‘qlci Yl
wealthy German-born Manhattan bond blUl\C'l:'" ‘:. l:ep\vith
ambassador for the coronation. Mr. Jacoby (\;“l ril‘ Harts
him a full diplomatic staff, including Brig.-Gene ;-cnxollial
and Charles Lee Cooke, the State D_epnrtmcnt s t(‘ el
officer. ‘¢ One reason why the U.S. should p?\‘/"ll'ttlflEngi-
elaborately ™' is given, namely, that: Sy G'- ’";;a” Sih
neering Corporation of New York has a large l“f Blue Nile
Ras Tafari to dam Lake Tsana, source of the Nile,
and to build Abyssinian highways"'

« Mr, Lang, leader of the New South .\\‘:1105. I~I:'lb‘?u‘l‘-
Party, in a speech to-night in which he lelm(‘d l;;f.‘( (,\C»\ig.)‘n.
pnlic'v. said that immediately following Sir Otto .‘n meyer’s
arrival in Australia there ogcurred one of the most hl.lmlhut-
ing experiences to which a self-governing community was
ever submitted. Sir Otto summoned all th‘.lw:\ds.nf the
Australian Governments to appear before him in conference,
and arrogantly lectured and castigated the Premiers as

though they were so many schoolboys.”—The Times,
September 23.
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CREDIT RESEARCH LIBRARY

CHRISTO-BUDDHIST UNION OF NON-RITUALISTS.

THE ROADBOOK. Main text of both doctrines. Learn in an hour
from the Buddh?;'(s) own woarlgs ;hat Buddhismis. Obtainable in London

from Luzac, and J. Watkins. One Shilling.  Ask for free leaflets,

A consecutive introductory reading course in
Social Credit is provided by the Jollowing sets of
pamphlets :—
SET A.

Comprising :—
Social Credit in Summary (1d.).
The Key to World Politics (xd.).
Through Consumption to Prosperity (2d.).

Great Britain’s Debt to America.
Post free, 6d. the set.

SET B.
Comprising :—
Set A > above.
The Veil of Finance (6d.).

Post free, 1s. the set.
T e

CREDIT RESEARCH Lvﬁgm—y 70, High Holborn,
o ‘\

THE “NEW AGE” (IGARETTE

Premi.er grade Virginian tobacco filled by

and 1n cases made of the thinnest ang purest
Paper, according fo the specification described
n an article in this journal on January 23,

Large gize (18 to the ounce). Non-smoulderin g
Prices: 100’s 7/6 (postage 3d.); 20’s 1/6 (postage 2d.)

Price fqr‘ exXport ex English dury quoted
on  minimun quannty  of 1,000,

FIELDCOGITEH & COL, 72 Chanchs Lani w5

(Almost on the corner of Holborn and Chancery Lane)

——

The Socia]l Credit Movement.

Supporters of the Social Credit Movement contend that
chasin ower in the
hands of the Community jg chronically iﬁsuif)ﬁcient to buy
the whole product of industry, This is because the mone;r
Tequired to finance capital production, and created by the
banks for tha¢ PUrpose, is regardeq as horrowed from
them, and, therefore, jn order that jt may be repaid, is
charged into the price of consumers’ gooqg, It is a v,'ital
fallacy tq treat new money thus createq by the banks as
without crediting  the

markets.

The Douglas Sogiag Credit Proposals’ would remeq
this defect by increasing the Purchaging power ip thy
hands of the tcommunity to ap amount sufficient tq me
vide effective demand for the wigje Product of indusrt,r )
This, of course, cannot be done by the orthodox meth(;vd.
of creating new money  prevalent durlng the w‘m- which
fecessarily gives rise to the ¢ vicioug Spiral » of in,creﬂscd
currency, figher prices, higher 48e5, higher costs still
higher Prices, and go on. The essentialg of the gchen;e re
:::’e Silfnllltancous creation of nmew m;d iixe regllz:m

n of ty i :
Productioy (as distinct from their appnrenltult-inr:;:lciC;)st'o‘?tf
under ¢, pPresent system), ot

e The technigue o effectin
this s fully described in Major Douglas’s books, .

oney
€ price of consumers’ £oods a¢ ¢

Books and Pamphlets on Social Credit:

BRENTON, ARTHUR. 5
Social Credit in Summary. 1d.
The Key to World Politics. 1d. i -
Through Consumption to Procponty-i
The Veil of Finance. 6d.

COLBOURNE, M.

Unemployment or War.
New York to order.)
DOUGLAS, C. H.
Economic Democracy. 6s.
it Power and Democracy.
The Control and Distribution of b
ia C edit. 8. 6d- P
{These P:esent I%iscontenta: The Labour
Social Credit. 1s. ; o e
i i f Distribution. e (Reprift &
g::a?i:'g;nﬁgﬁﬂsr: and Canada’s qlg‘tc(ovﬂm“
Major Douglas’s Evidcmced at
Enquiry in Ottawa). 2s. 6d. 6d
The World After Washington. 6d.
A + B. 1d.
DUNN, E. M,
The New Economics. gd.
Social Credit Chart. 1
H. M. M. :
An Outline of Social Credit. 6d.

HATTERSLEY, C, MARSHAL;..;ss
This Age of Plenty 3s. 6d. an6d -
Men, Money and Machines. 5

POWELL, A. E.
The Deadlock in Finance. 5’.'5 5s.
The Flow Theory of Economics.

SHORT, N. DUDLEY.
It’s Like This. 6d.

TUKE, J. E.
Outside Eldorado. 3d.

2 ks %2
Critical and constructﬂe__‘-”—"l:ﬁ{
Finance, Economics, and Pou2=

CONNOR SMITH. From? IS
Where Does Money Come Fr

DARLING, J. F. .. Gold and &g
Economic IIJnity of the Empire : G[(jrnif)" 2
The ¢ Rex ”—A New Money to

28S.
2 S w.

FOSTER, W. T., and CATCHING>
Profits, 17,

HEWART (LORD).
The New Despotism. 215

HORRABIN, J. E.
The Plebs Atlas. 1s. ke
An Outline of Economic

MARTIN, p, w. 1
"i_‘}:e Flaw in the Price EYStgm
¢ Limited Market. 4S- 69- D.
AL
McKENNA, RT. HON. REG’;‘ 6d.
Post-War Banking Policy- Finance

Instructional Works o2

f
BARKER, D. A. g &
Cash and Credit. 3s-

~ (mditor)
COUSENS, HILDERIC ’(dEdl[:)" i
Pros and Cons. A Guide

the Day. 35'.,...-:-—""/

12s. 6d. (Procured e

7lfroduct‘°“' 7%

ik S
CrEpi”

6d:

graphy- e

45- 6d-

I

ﬂif!hq'xl'-‘ f
0, 70, “hy
sNTON) fiin -4

ruR BRENTO G0 M 64,
Puhlis(hcd by the l;r,oprit‘if"" éa\-;:).‘)"lqnd P"t”‘?“,lm;un' J
W.C. (Telephone : Chancery 2t pt, L

o -gtree
LvImep, Temple-avenue and Tudor




